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_Notice of Staking Form

NOTICE OF STAKING 6. Lease Number
(Not to be used in place of
Application for Permit to Drxrill Form 3160-3) UTU - 73903

7. If Indian, Alottee or

1. 0il Well D Gas Well Other D Tribe Name
O000 (Specify)

NA
2. Name of Operator 8. Unit Agreement Name
McElvain Oil and Gas Properties, Inc. NA
3. Name of Specific Contact Person 9. Farm or Lease Name
Reed Fischer Archy Bench Federal
4. Address & Phone No. of Operator or Agent 10. Well No.
1050 - 17th Street, Ste. 1800 Denver, CO 80265 (303) 893-093. 12-2
5. Surface Location of well ‘11. Field or Wildcat Name
Attach: a) Sketch showing road entry onto pad, Ulpad Exploratory

dimensions, and reserve pit.

b) Topographical or other acceptable map
showing location, access road, and [lease boundaries.

12. Sec., T., R., M., or Blk
and Survey or Area

Sec. 12, T115-R22F, SLB&M

15. Formation Objective (s) 16. Estimated Well 13. County, Parish 14. State
Depth or Borough
Mancos, Mesaverde, Wasatch 8650 Uintah County Utah
17. Additional Information (as appropriate; shall include surface owner's name.)
Surface and Mineral E?Er@ned b F@a Govgrnment and administered by the BLM.
7 P .. Z ’
18. Title Qperations Fngineer Date_ 3/16/0%

NOTE:OUpon receipt of the Notice, the Bureau of Land Management (BLM) will [schedule the

date of the onsite predrill inspection and notify you accordingly. UThe location must be
staked and access road flagged prior to the onsite.

tOperators must consider the following prior to the onsite:
Uda)UH2S Potential

O0Ob)0OCultural Resources (Archeology)
ChOc)OFederal Right of Way or Special Use Permit

RECEIVED
MAR 18 2005

IMPORTANT: SEE REVERSE SIDE FOR INSTRUCTIONS DIV. OF CIL, GAS & MINING



McELVAIN OIL & GAS PROP., INC.

ARCHY BENCH FEDERAL #12-2
SECTION 12, T11S, R22E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG US.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A
SOUTHERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 11.2
MILES ON THE SEEP RIDGE ROAD TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN EASTERLY,
THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 9.6 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN
LEFT AND PROCEED IN AN EASTERLY, THEN NORTHEASTERLY DIRECTION
APPROXIMATELY 2.6 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE NORTHEAST; TURN RIGHT AND PROCEED IN A
NORTHEASTERLY, THEN SOUTHERLY DIRECTION APPROXIMATELY 0.7
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
SOUTHEAST; TURN LEFT AND PROCEED IN A SOUTHEASTERLY, THEN
NORTHEASTERLY DIRECTION APPROXIMATELY 13 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN
RIGHT AND PROCEED IN A SOUTHERLY DIRECTION APPROXIMATELY 2.9
MILES TO THE BEGINNING OF THE PROPOSED ACCESS TO THE NORTHEAST;
FOLLOW ROAD FLAGS IN A NORTHEASTERLY DIRECTION APPROXIMATELY
0.1 MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 59.4 MILES.




McELVAIN OIL & GAS PROP., INC.
ARCHY BENCH FEDERAL #12-2
LOCATED IN UINTAH COUNTY, UTAH
SECTION 12, T11S, R22E, S.L.B.&M.

Q8 5= Ulntah Engincering & Land Surveying
R 85 South 200 East  Vernal, Utah 84078

Ry

- Since 1964 - 435-789-1017 uels@uelsinc.com

LOCATION STAKE)

LocatioN paoros |03

MONTH

01

05 PHOTO

YEAR

TAKEN BY: SH. | DRAWN BY:L.K. |REVISED: 00-00-00
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MCELVAIN OIL & GAS PROP., INC.

Well location, ARCHY BENCH FEDERAL #12-2,
located as shown in the NW 1/4 NE 1/4 of
Section 12, T11S, R22E, S.L.B.&M., Uintah
County, Utah.

BASIS OF ELEVATION

SPOT ELEVATION LOCATED AT THE SOUTHEAST CORNER OF
SECTION 12, Ti1S, R22E, S.L.B.&M. TAKEN FROM THE BUCK
CAMP CANYON, QUADRANGLE, UTAH, UINTAH COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION {S MARKED AS BEING 5973

FEET.
BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

o . o

.8_ u8) =3 .8
SCALE
CERTIFICATE.

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR.UNDER MY
SUPERVISION AND THAT THE SAME' ARE TRUE.AND CORRECT TO THE

REGISTERED LAND' SURVEYOR __-
REGISTRATION. NO. 161319 .
STATE OF UTAH :

Untan ENGINEERING & IanD SHRVEYING
85 SOUTH 200 EAST ~ VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED:  |DATE DRAWN:
1" = 1000 03-03-05 03-06-05
PARTY REFERENCES
S.H. L.M. D.R.B. G.L.O. PLAT
WEATHER FILE
CcoLD MCELVAIN OIL & GAS PROP., INC.




hLVAIN OIL & GAS PROP.!NC.

LOCATION LAYOUT FOR

ARCHY BENCH FEDERAL #12-2
SECTION 12, T11S, R22E, S.L.B.&M.

474 FNL 2168’ FEL

2
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Top of ,
Cut Slope c—-0.2
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£l 40.2 | Road
2
Elev. Ungraded Ground at Loc-at/on Stoke = 583.94’ UINTAH ENGINEERING & LAND SURVEYING
Elev. Groded Ground at Location Stake = 583/.9 85 So. 200 East * Vernal, Utah 84078 * (435) 789—1017




l\&LVAIN OIL & GAS PROP.,'\IC.

9 TYPICAL CROSS SECTIONS FOR
X—Section
"l scale ARCHY BENCH FEDERAL #12-2
- = 50 SECTION 12, T11S, R22E, S.L.B.&M.
— 474 FNL 2168 FEL
DATE: 03—06—05
Drawn By. D.R.B. 35 125°
Preconstruction Finished Grode
Grade \ cuT
- — — T ;l__l]%ﬂ,;l_ﬂ;ll:”"‘\" \\
STA. 3+45
10’ | 70° 35 125’
lg /L OCATION STAKE
Q PR
- T | e o | | —_— —————
- — — T =" T R L TR N
E cuT T il
=TT -
STA.  1+70 ~_
10’ 70 35 125’
T erereerererereere——
- — AT T T =TT ==TT==TTE=TTT o
Ilﬂ:T'—_ ~
W= oA 0445
35 125 |
_— T T [ cur U7 — — —
[— — T Slope= 11 /2 7 'II'—"'—'_].Hll-ﬁ'.ilm'_ll_l]_.mu‘l—)lﬁf»r_”ﬂ—-“' —
(Tp.) ~—
STA. 0+00
* NOTE:

APPROXIMATE YARDAGES
CuT

FILL QUANTITY INCLUDES
5% FOR COMPACTION

(8”) Topsoil Stripping
Remgaining Location

TOTAL CUT
FILL

Excess Material
Topsoil & Pit Backfill
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

7,390 Cu. Yds.
4,270 Cu. Yds.

5660 CU.YDS.
2,880 CU.YDS.

= 2,780 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017

2,780 Cu. Yds.

0 Cu. Yds.
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McELVAIN OIL & GAS PROP., INC.

©® PRODUCING WELLS
@ SHUT IN WELLS

& WATER WELLS
-#- ABANDONED WELLS
-@- TEMPORARILY ABANDONED

ARCHY BENCH FEDERAL #12-2
SECTION 12, T11S, R22E, S.L.B.&M.
474' FNL 2168' FEL

Uintah Engineering & Land Surveying

85 South 200 East Vermal, Utah 84078
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PROPOSED LOCATION:

ARCHY BENCH FEDERAL #12-2
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APPROXIMATE TOTAL PIPELINE DISTANCE = 300' +/-

MCcELVAIN OIL & GAS PROP., INC.

- EXISTING PIPELINE

PROPOSED ACCESS ROAD N ARCHY BENCH FEDERAL #12-2
SECTION 12, T11S, R22E, S.L.B.&M.

___________ PROPOSED PIPELINE
474' FNL 2168' FEL
Uintah Engineering & Land Surveying TOPOGRAPHIC|(03(01(05
85 Sout]; 2()1(());EastFVernil3, ‘l’_)’t;lsl:l9 :8[;(:{:758 MAP MONTH| DAY | YEAR D
- * 5 -
IS (435) 789-1017 = FAX (435) SCALE: 1"=1000'] DRAWNBY: L.K. |REVISED: 00-00-00 ey




Form 3160-3 FORM APPROVED
COME Mo, 1004-0135
(September 2001) Bxpires January 31, 2004
UNITED STATES ‘ :
DEPARTMENT OF THE INTERIOR 3. Lease Serial No.
BUREAU OF LAND MANAGEMENT UTU - 73903
6. If Indian, Alloties or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER J o
- Y .
la. Type of Work: DRILL [] REENTER 7. If Unit or CA Agreement, Name and No
8. Lease Name and Well Mo,
b, TypeofWell: [] Ol Well Gas well [N Other [ single Zone Multiple Zone Archy Bench Federal #12-2
2. Name of Cperator i . , 9, API Wel
McElvain Oil & Gas Properties, Inc. 3/01&7, Z W;;
3a. Address 3b, Phone No. (inchide area cods) 10. Field and Pool, or Exploratory
_ . 303.893.0933 ;
1050 - 17th Street, Ste. 1800 Denver, CO. 80265 RockHorse 1nde §; fotcte
4. Location of Well (Report location clearly and in accordance with any Stcte requirements.™) 11, 8ee, T, R, M, or Bl and Swvey or Area”
Atawrsacs 2,168 FEL & 474' FNL (NWNE) Sec/l 127 T11S—R22£§ LgEi 3& M. Sec. 12, T11S-R22E, S.L.B.&M.
Atproposed prod. Zone same (vertical well) (551, oo -109. 401079
14, Distance in miles and diraction from nsarest town or post office™® 12. County or Parish 13. State
60 driving miles and 40 direct miles South-Southeast of Vernal, Utah Uintah Utah
15. Distance from proposed™ . ‘ 16, No. of Acresin leass ' 17. Spacing Unit dedicated to thiz well
100311;’{“ to l’ieareslf. 5 2,168' west of fease line 1 341.28
property or lease lineg, ft. .
(Algo to nearsst drig, umit line, if any) ’ 40.0 acres
18. Distance from proposed location™ 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearast well, drilling, complste , .
o For. ot e g 3,778 feet 8,650 feet LPM 4138223 (nation-wide bond)
21. Elevations (Show whether DF, KDE, RT, GL, etc.) 22, Approximate date work wiill start™ 23. Estimated dwration
5,839' GL October 2005 30 Days Construction & Drilling

24. Aitachments

The following, completed in accordance with the requirements of Onghore Oil and Gas Order No. 1, shall be attached to this form.:

1. Well plat certified by aregisterad strve yor. 4. Bond to cover the opsrations unless covered by an existing bond on file (see
2. A Drilling Plan. gem 20 above).
5. Operator certification,
348 Use P th National F System L th . P .
‘gUPuéfasfall‘sz 122 \Eslf £ Oprlljteogorest J poro cev) o Lands, the €. Such other site spscific information and/er plans as may be required by the
e / authorized officer.

25. Slgnamr | Name (Printed/Typed) , Date
! E. Reed Fischer ! 7/11/05

e O erations %ftgf(ve/e{
]
4p Wved by By | Name (Printed/Typed) I Date
- BRADLEY G. HILL i LOY -H-0F
Tile g \\ = ENVIROUNMENTALSCIENTIST IT1

Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.3.C. Section 1001 and Title 43 U.8.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depariment or agency of the United
States any false, fictitions or frandulent statements or representations asto any matter within its jurisdiction.

RECEIVED

Federal Approval of this
Actlon Is Necessary JuL 3 2005

*Instructions on reverse)

DIV. OF OiL, GAS ¢ “/4iNG



T11S, RRRE,

S89'51'W — 2638.68' (G.L.O.)

S.L.B.&M.

S8952'31°W — 2635.49° (Meas.)

MCELVAIN OIL & GAS PROP., INC.

Well location, ARCHY BENCH FEDERAL #12-2,
located as shown in the NW 1/4 NE 1/4 of
Section 12, T11S, R22E, S.L.B.&M., Uintah
County, Utah.
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Drilling Plan
McElvain Oil & Gas Properties, Inc.
Archy Bench Federal # 12-2

Surface Location NW Y, NE %, Section 12, T11S-R22E, S.L.B.& M.
Uintah County, Utah

1. Surface Formation

Ulintah

2. Estimated Formation Tops and Datum
(Datum Assumes 12”7 KB above ungraded GLE of 5,839’ from sea level = 5,851° KB)

Formation Top @ Drill Depth Datum Anticipated Fluids
Uintah Surface +5851° KB

Green River 1751° +4100° KB

Uteland Butte 3751° +2100° KB

‘Wasatch 38517 +2000° KB  Gas, Water

Mesaverde 5851° +0” KB Gas, Water, Condensate
Castlegate 8101° -2250°KB  Gas, Water, Condensate
Mancos 8461’ -2610° KB Gas, Water, Condensate
Estimated TD 8650’ -2799° KB

Potential formation objectives include the Green River, Uteland Butte, Wasatch and
Mesaverde including the Mesaverde sub-members of Castlegate and Mancos. The
primary objectives are the Wasatch and Mesaverde.

3. BOP and Pressure Containment Data

Formation pressures are anticipated to be normally or slightly under-presssured with a
maximum bottom hole pressure of slightly less than 3,750 psi.

The 3000-ps1 WP BOP system will consist of one 117 3,000 psi annular BOP, one 117
3,000 psi double ram preventer and one 117 drilling spool. Please refer to the attached
BOP diagram. The lower ram will contain pipe rams and the upper ram will contain blind
rams. An 117 rotating head may be installed above the annular preventer. The choke and
kill lines, and the choke manifold will have a 3,000 psi minimum pressure rating. The
BOP system, including the surface casing, will be pressure tested following installation
and prior to drill-out of the surface casing. The annular preventer will be high pressure
tested to 1,500 psi. The rams, choke manifold, Kelly safety valves, drill string valves, and
inside BOP valve will be high pressure tested to 3,000 psi. Pressure tests will be
conducted to the minimum standards set forth in "On Shore Order #2". The BOP will be
mechanically checked daily during the drilling operation.

Page 1 of 4



McElvain Oil & Gas Archy Bench Federal #12-2 July 7, 2005

4. Proposed Hole, Casing and Cementing Data

Hole & Casing Configuration

Hole Hole Casing Setting Casing
Size Interval Size Depth © New/Used
1274 0 -520' 9 5/8” 500 - 520' New
77/8”7 520-TD 4% T.D. New

Casing Properties

Csg Csg Csg Csg Csg Csg Csg
Size Wt./Ft Grade Thread Collapse Burst Tensile
95/8 32.3 H-40 ST&C 1,400 psi 2,270 psi  254,000#
4% 11.6 1-80 LT&C 6,350 psi 7,780 psi  201,000#

If used, conductor pipe will be set at approximately 40 and have a 14” minimum
outside diameter.

Cement Program

Casing  Cement Cement Cement Cement
Size Tyvpe Amount Yield Weight

95/8” Premium + 2% CaCL 265 sacks 1.18 cf/sk 15.6 lbs/gal
+ 0.25 1b/sk. Cello Flake.
The above surface casing cement volume is based upon 100% excess to obtain
cement to surface

4% Lead (3400'-surface) 250 sacks 3.81 cf/sk 11.0 lbs/gal
Premivm + 16% Gel

+ 1% Econolite + 5#/sk
Gilsonite +1.5#/sk Granulite
+ 0.25#/sk Flocele + 3% Salt

Tail (TD to 3400") 985 sacks 1.52 cf/sk 14.2 Ibs/gal
Premium-AG + 2% Gel

+ 0.5% Halad(R)-9 +

0.3% CFR-3 + 2% Microbond

+ 0.1% Super CBL

The above production casing cement volume is based upon 25% excess, or if
accurate caliper log obtained, 15% excess to obtain cement to surface.

Page 2 of 4



McElvain O1l & Gas Archy Bench Federal #12-2 July 7, 2005

A stage tool may be run if drilling conditions indicate a two stage job is
warranted or if favorable mud log shows and elog responses indicate
potential pay in the Uteland Butte or Green River Formation.

Float Equipment & Centralizers

Surface casing will be single staged with a guide shoe, 1 joint casing, and a baffle. A
minimum of 3 bow spring centralizers will be run on bottom as follows: Center of shoe
joint, top of 1st casing connection & top 2nd casing connection.

Production casing will be single staged with a float shoe, 1 joint casing, and a float collar.
A minimum of 3 centralizers will be run on bottom plus additional centralizers run
through potential pay zones in the tail cement interval. If a stage tool is utilized,
centralizers will be run within 100’ above and below the stage tool.

5. Mud Program

Mud weight Viscosity Fluid Loss

Interval Mud Type [bs./gal. Sec./Ot. MI/30 Min.

0-500 Air & Mist No Control
500 - 3,000 Water 8.4-8.38 28 - 36 No Control
3,000 — 8,650’ (TD) Water/Gel 8.8-9.4 32-42 8-10

Unless hole conditions dictate otherwise, mud-up is anticipated to start at
approximately 700" above the Uteland Butte formation.

6. Testing, Coring, Sampling and Logging Program

a) Test: None are anticipated.
b) Coring: There is the possibility of sidewall coring.
c) Sampling:

Mud loggers will be scheduled for call-out following the drill-out of the
surface casing shoe. Installation of gas detection equipment and recovery of
cuttings samples will start in the Green River formation at approximately
2,500” drill depth. Initially, a 30 foot sampling frequency will be scheduled.
Depending on drill rates and shows, and at the geologist’s discretion, sampling
frequency may be increased to 10 foot intervals.

d) Electric Logging:
Type Interval
Array Induction-Gamma Ray-SP-Caliper  TD to Surface Casing
Density-Neutron-Gamma Ray-SP-Caliper TD to + 2,5007
Cement Bond Log-Gamma Ray PBTD to Top of Cement
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7. Abnormal Conditions

Qil and gas shows are anticipated but no abnormal pressures, temperatures or other
hazards are anticipated. Other wells drilled in the area have not encountered H,S.
Formation pressures are anticipated to be normally pressured (0.435 psi/ft) or slightly
under-pressured with a maximum bottom hole pressure of slightly less than 3,750 psi.
Maximum anticipated surface pressure equals approximately 1,860 psi (Normal

pressure gradient less partially evacuated hole times depth: 0.435 psi/ft — 0.22 psi/ft x
8,650° TD = 1,860 psi).

8. Anticipated Starting Date & Drilling Schedule

Location building and the subsequent spud is anticipated within 120 days of the
receipt of an approved drilling permit and conditioned upon lease wildlife stipulations.
The duration of location construction, drilling & completion operations is expected to
be approximately 50 aggregate days comprised of 7 construction days, 2 move-in/rig-
up days, 20 dnlling days, 2 ng-down/move-out days, 1 location prep day, 12
completion & testing days & 5 battery construction days.

9. Other

A Cultural Resource Inventory Report for the well pad, access road and pipe line is
attached. The archaeological survey was conducted by Sagebrush Consultants, LLC

and their report #1396 indicates that “no cultural resources were located during this
iventory”.
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Archy Bench Federal 7&2 ’Point Surface Use Plan

1. Existing Roads

To reach the proposed Archy Bench Federal #12-2 well in Section 12, T11S-R22E:

Starting in Vernal, Utah

Proceed in a southwesterly direction from Vernal, Utah along U.S. Highway 40 for
approximately 14.0 miles to the junction of State Highway 88.

Exit Left and proceed in a southerly direction approximately 17.0 miles to Ouray, Utah.

Proceed in a southerly, then southeasterly direction on the “Seep Ridge Road” for
approximately 11.2 miles to the junction of this road and an existing road to the east.

Turmn Left on “Glen Bench Road” (CR #3260) which will turn into CR #4120 and proceed

1n an easterly then southeasterly direction approximately 9.6 miles to the junction of
this road and an existing road to the east.

Turn Left and proceed on CR #4120 in an easterly, then northeasterly direction for

approximately 2.6 miles to the junction of this road and an existing road to the
northeast.

Turn Left and proceed (still on CR #4120) in a northeasterly, then southerly direction for

approximately 0.7 miles to the junction of this road and an existing road to the
southeast.

Turn Left (on CR #4140) and proceed in a southeasterly, then northeasterly

direction approximately 1.3 miles to the junction of this road and an existing road to
the south known as the “Archy Bench Road”.

Turn Right on CR #4150 (Archy Bench Road) and proceed in a southerly direction for

approximately 2.9 miles to the beginning of the proposed location access lying to the
northeast. ~

Follow the road flags in a northeasterly direction approximately 0.1 miles to the proposed
Archy Bench #12-2 well-site location.

Total distance from Vernal, Utah to the proposed well is approximately 60 miles.

All existing roads from Vernal, Utah to the location access road are classified as State
or County Class D roads.

Anticipated road up-grading and new road construction will occur on approximately

350 feet of access road adjoining and lying immediately southwest of the proposed
location.

Please see the attached map B for additional details.

2. Planned access road

The proposed location will require approximately 350 feet of new road construction.
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The new road will be built to the following standards:

A)  Approximate length 350 Ft.
B) Right of Way width 30 Ft.
Running Surface 18 Ft.
C) Maximum grade <5%
D) Turnouts None
E) Major cuts and fills None
F) Culvert One
G) Surfacing material Native Soil
H) Fence crossing None
I) Road flagged Yes
J)  Access road surface manager/owner BLM
K) Pipe line crossing One
L) Stream crossings None
M) All new construction on lease Yes

Please see the attached location Map B for additional details.

Access roads and surface disturbing activities will conform to standards outlined in
the Bureau of Land Management and Forest Service publication: Surfacing Operating

Standards for O1l and Gas Exploration and Development, 1989. This 1s also referred
to as the Gold Book.

The road will be constructed to meet the standards of the anticipated traffic flow and
all-weather road requirements. Construction shall include ditching, draining,
graveling, crowning, and capping the road bed, as necessary, to provide for a safe
well-constructed road. Prior to construction, the road shall be cleared of any snow
cover and allowed to dry. Travel off the 30 foot right-of-way will not be allowed.
Road drainage crossings shall be of the typical dry creek drainage crossing type
(unless specified differently). Crossings will be constructed so they will not cause
“silt-up” or accumulation of debris in the drainage crossing, nor shall the drainages be
blocked by the roadbed. Erosion of the drainage ditches by runoff water shall be
prevented by diverting water at frequent intervals by utilizing cutouts. Up grading
will not be constructed during muddy conditions. Should mud or dust holes develop,
they will be filled in and detours around them avoided.

3. Location of existing wells

The following wells are located within a one mile radius of the location site.

A) Water well None
B) Abandoned well None
C) Temp. abandoned well None
D) Disposal well None
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E)
F)
G)
H)
1)

Drilling/Permitted/Applied well One Applied (Archy Bench #1-7)
Producing well None
Shut in well None
Injection well None
Monitoring or observation well None

Please see the attached map C for additional details.

4. Location of tank batteries, production facilities, and production gathering
service lines.

A)

B)

Production Facility

All production facilities will be contained within the proposed location site.
Please see the attached plan for a typical gas well equipment and pipe lay-out.

All permanent structures (on site for six month or longer), constructed or
installed, will be painted a flat, non-reflective, earth-tone color to match one of

the standard environmental colors. Facilities required to comply with O.S.H.A.
(Occupational Safety and Health Act) will be excluded.

All tanks will be surrounded by a dike of sufficient capacity to contain the storage

capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

If the well is capable of economic production, a gas gathering line will be
required.

Gas Gathering Line

The Operator proposes to install approximately 300 feet of steel gas gathering line
if an economic well is drilled and completed. Construction of the gathering line
will start at the #12-2 well site location and head southwest along the southern
edge of the new access road until reaching the proposed tie-in point with an
existing gathering line located in the NWNE portion of Section 12, T11S-R22E.
Please see map D for gathering line location.

The gathering line will not require an off lease right-of-way.

The line will be a 3-4" steel line, depending on the anticipated well deliverability.

Max operating pressure will be 500 psi.

The operating temperature of the gathering system will reflect the daily ambient
temperature of the area.
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At this time, there are no plans for on-site compression or pumping stations.
The gathering line will not be hydrostatically tested.

The pipe line will be laid and utilized above ground. The pipe line will be removed

when there is no continuing need for this gathering line. Prior to removing the line,

an onsite will be requested with the BLM to insure that the removal and reclamation
will conform to all applicable BLM regulations and requirements.

There will be no additional surface disturbances required for the installation of a
gathering line. The pipeline will be welded together and pulled from the well-site
location and tie-in points when practical, although it may be necessary to utilize small
segments of the access road for some of the pipe line welding. The line will then be
boomed off to the side of the road.

A gas meter will be located within 500' of the well head. The gas line will be buried

or anchored down from the well head to the meter. Meter runs will be housed and/or
fenced.

The gas meter will be calibrated and the production tank(s) strapped in place prior to
any sales deliveries from the well. All measurement facilities will conform to API

(American Petroleum Institute) and AGA (American Gas Association) standards for
gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will fresh water and will be trucked
by contractor Tu & Frum, Inc. Depending on road conditions, water will be trucked
from: Rose Wood Resources flowing water well, Well #5A, in Section 24 T11S-
R23E, water permit number 49-1547, and/or the White River, permit #T-75517.
Completion water will come from the same supply or from the City of Vernal, Utah.

6. Source of construction materials

All construction material for this location site and access road shall be borrowed
material accumulated during construction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 8 to 10 feet deep and most of the depth shall

be below the surface of the existing ground. Please see the attached plat for
details.
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B)

©)

D)

E)

)

The reserve pit will not be lined unless the pit is blasted or soil conditions warrant
a pit liner.

If a plastic liner is required by the BLM or used by the operator, it will be a nylon
reinforced liner. It will be a minimum of 12 mil thickness with sufficient bedding
(1.e. weed free straw or hay, felt, or soil) to cover any rocks. The liner will
overlap the pit walls and be covered with dirt and/or rock to hold it in place. No
trash, scrap pipe, etc., that could puncture the liner will be disposed of in the pat.

The pit will be used to hold non-flammable materials such as drilling make-up
water, drill cuttings, salt, drilling fluids, chemicals, produced fluids, etc.

Produced fluids

Produced water will be confined to the reserve pit, or if deemed necessary, a steel
storage tank will be utilized for water storage for a period not to exceed 90 days
after initial production. Produced water accumulated after the initial production
and testing period will be stored in steel tank(s) before truck removal to an
authorized disposal pit or injection well.

Garbage

A trash cage fabricated from expanded metal will be used to hold trash on
location. All trash will be removed to an authorized landfill location.

Sewage

A portable chemical toilet will be supplied for human waste during the drilling
operation.

Site clean up

After the drilling and the completion rig is moved off the location, the well site
area will be cleaned and all refuse removed.

Hazardous Material Statement

No chemicals subject to reporting under SARA Title I1I (hazardous materials) in
an amount greater than 10,000 pounds will be used, produced, stored, transported,
or disposed of annually in association with the drilling, testing or completion of
the well. Furthermore, no extremely hazardous substances, as defined in 40 CFR
355, in threshold planning quantities, will be used, produced, stored, transported,
or disposed of in association with the drilling, testing or completion of the well.

8. Ancillary facilities
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There are no ancillary facilities planned at this time and none are foreseen in the
future.

9. Well-site layout and location

The proposed location has been staked at 474' FNL & 2,168' FEL of Section 12,
T11S-R22E.

‘Well-site layout

Location dimensions are as follows:

A) Padlength 345 ft G) Max fill 6.9 ft

B) Pad width 160 ft H) Total cut yards 5,660 cu. yds.
C) Pitdepth 8§—-10ft I) Pitlocation Southwest side
D) Pitlength 150 ft J)  Top soil locations comer D & 6
E) Pitwidth 70 ft K) Accessroad location Southwest side
F) Maxcut 99 ft L) Flare pit Corner C

Please see the attached location diagram for additional details.

The reserve pit will be fenced on three sides during drilling operations. The fourth

side will be fenced when the drilling rig 1s removed from the location. The fence will
be maintained until clean-up.

All pits will be fenced according to the following minimum standards:
A) Thirty-nine inch net wire shall be used with at least one strand of barb wire on top
of the net wire. Barbed wire is not necessary if pipe or some type of

reinforcement rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire

shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

E) All wire shall be stretched by using a stretching device before 1t is attached to the
corner posts.

10. Plans for restoration of the surface
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Prior to construction of the location, the top 6 inches of soil material will be stripped
off the location and the pit area. This stripped top soil will amount to approximately
1,390 cubic yards of material. Topsoil will be stockpiled in two piles. Placement of
the topsoil is noted on the attached location plat. The stock piled topsoil will be
seeded with the seed mix dictated by the BLM. When all drilling and completion
activities have been completed and the pit back-filled, the topsoil from the pit area
will be spread on the pit area. The pit area will be seeded when the topsoil has been

spread. The unused portion of the location (the area outside the dead men) will be re-
contoured.

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

A) Producing location

Following the back-fill of the reserve pit, the natural drainage pattern shall be
restored, as nearly as practical, to its original line of flow.

All disturbed areas will be re-contoured to the approximate natural contours.
Prior to back filling the pit, the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the
reserve pit has not dried sufficiently to allow for proper back filling, the Operator
will submit a request for an extension of time. Once initiated, reclamation
activities will completed within 30 days, weather conditions permitting.

If a reserve pit utilizes a liner, the liner shall be turmed down below ground level
and perforated before the pit is backfilled.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rainfall and runoff
from seeping into the soil used to cover the reserve pit. Diversion ditches and
water bars will be used to divert runoff as needed.

When restoration activities have been completed, the location site shall be

reseeded. Prior to reseeding, all disturbed areas will be scarified and left with a
rough surface.

a) Seeding dates

Seed will be spread when the topsoil is stock piled and when reclamation
work 1s performed.

b) Seed mix
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11.

12.

The seed mix utilized in the soil reclamation will be in the amounts, and of the
type specified by the BLM in their “Conditions of Approval”.

B) Dry hole/Abandoned location

At such time as the well is plugged and abandoned, the operator will submit a

subsequent report of abandonment and the BLM will attach the appropriate
surface rehabilitation conditions of approval.

Surface Manager/Owner

Location Bureau of Land Management
Access road Bureau of Land Management
Pipeline Bureau of Land Management

Other information

A) Vegetation

The vegetation coverage is slight. The predominant existing vegetation consists
of sage brush.

B) Dwellings

There are no dwellings within a one mile radius of the location. An unoccupied
storage bin is located approximately 3/8 mile to the south-southwest of location.

C) Archeology

A cultural resource inventory survey was conducted on the proposed well-site
location, access road and pipe line route. A copy of this report, entitled
Sagebrush Report No. 1396, 1s included with this APD, and two copies of this
report were sent to Blaine Phillips with the Vernal BLM 1n April 2005.

During any operations, if archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all

operations which would affect such sites or objects will be suspended and the
BLM will be immediately notified.

D) Water

The nearest live water is The White River, + 4.0 miles north-northeast of the
proposed location.

E) Chemicals
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No pesticides, herbicides or other possible hazardous chemicals will be used
without AO approval.

F) Notifications

The Bureau of Land Management will be notified as follows

2)

b)

c)

d)

g)

h)

Location construction
At least 48 hours prior to construction of location and access roads

Location completion
24 hours prior to moving the drilling rig on location.

Spud notice
At least 24 hours prior to well spud.

Casing string and cementing
At least 24 hours prior to running casing and cementing all casing strings.

BOP and related equipment tests
At least 24 hours prior to 1nitial pressure tests.

Abandonment — Newly Drilled Dry Holes and/or Hole Failures

At least 24 hours prior to start of abandonment operations. In certain
situations, Operator may be unable to provide 24 hour advance notice, but in
all situations, Operator will receive abandonment orders from the BLM prior
to the actual commencement of abandonment operations.

First production notice

Within 5 business days after the new well begins, or production resumes after
well has been off production for more than 90 days.

Completion and Re-completion Operations
At least 24 hours prior to moving the rig on location.

State of Utah Division of Oil, Gas, and Mining (DOGM) Notifications
Within 24 hours of well spud, Operator will notify DOGM at 801.538.5284.

Prior to commencement of operations to plug and abandon the well, Operator
will notify DOGM at 801.538.5338.

G) Flare pit
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The flare pit will be located in corner C of the reserve pit and outside the pit fence
on the south side of the location. All fluids will be removed from the flare pit
within 48 hours of occurrence.

H) Wildlife Stipulations

1y

Wildlife stipulations and possible activity restrictions will be detailed in the
“Conditions of Approval” received with an approved Permit to Drill. Operator
will comply with these wildlife “conditions of approval”.

Onsite

Onsite Date: Friday, April 15, 2005

Onsite attendants

Stan Olmstead B1LM
Reed Fischer McElvain 01l & Gas
Ivan Sadlier McFElvain Oil & Gas

13. Lessees or Operator's representative(s) and certification

A) Representatives

B)

Reed Fischer Ivan Sadlier
Operations Engineer Production Foreman
1050 — 17" Street, Ste. 1800 P.O. Box 985

Denver, CO. 80265 Vernal, UT. 84078
Off. 303.893.0933 xtn 330 Cell #1: 435.828.0284
Fax. 303.893.0914 Cell #2: 435.828.0282

Cell. 303.981.2921
E-Mail. reedfteemcelvain.com  sadlier@easilink.com

McElvain Oil & Gas Properties, Inc. is considered to be the operator of the
subject well. McElvain O1l & Gas Properties, Inc. agrees to be responsible under

the terms and conditions of the lease for operations conducted upon the leased
premises.

Certification

All lease operations will be conducted in such a manner that full compliance is

made with all applicable laws, regulations, and approved “Plan of Operation”, and
any applicable “Notice to Lessees™.

Page 11 of 12



Archy Bench Federal Q—Z 'Point Surface Use Plan

The operator will be fully responsible for the actions of its subcontractors. A

copy of these conditions will be furnished to the field representatives to ensure
compliance.

Bond coverage for the lease activities is being provided by McElvain Oil & Gas
Properties’ BLM Nationwide Bond #L.PM4138223.

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill-site and access route, that I am familiar with the conditions which
presently exist, that the statements made in this plan are, to the best of my
knowledge and belief, true and correct, and that the work associated with the
operation proposed herein will be performed by McElvain Oil and Gas Properties,
Inc. and its contractors and subcontractors in conformity with this plan and terms

and conditions with this plan and the terms and conditions under which it is
approved.

Date 7////(/&5

McElvain Oil & Gas Properties, Inc.

B/ Reed Fisthér
Operations Engineer
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INTRODUCTION

In February 2005, Rocky Mountain Consulting, Inc., of Vernal, Utah (RMC) requested
that Sagebrush Consultants, L.L.C. (Sagebrush), on behalf of the McElvain Oil and Gas
Properties, Inc., conduct a cultural resource inventory of the Archy Bench Federal #12-2 and its
associated access road and pipeline, in Uintah County, Utah. The purpose of this inventory is to
identify cultural resource sites within the proposed project area.

The proposed well location and its associated access road and pipeline is located in
T.11S.,R. 22E., S. 12 on USGS 7.5' Quadrangle Archy Bench SE, Utah (1968; P.R. 1987)
(Figure 1). Footages for Archy Bench Federal #12-2 are 474' FNL and 2168' FEL. The well pad
and its associated access road and pipeline lie on lands administered by the Bureau of Land
Management (BILM), Vernal Field Office. The cultural resource survey was done by Michael R.
Polk and Andrew Wilhamson on March 23, 2005 under the authority of Cultural Resource Use
Permit No. 04UT54630 and Utah State Antiquities Permit No. U-05-SJ-0216b.

Prior to conducting fieldwork, a GIS file search for previously recorded cultural resource
sites and projects conducted near the current project was completed through Kristen Jensen, of
the Antiquities Section, Division of State History, Utah Historic Preservation Office (SHPO), in
Salt Lake City, on February 16, 2005. This file search was updated on March 31, 2005. Angela
Garrison, of Sagebrush, conducted a file search at the SHPO on January 15, 2005. An additional
agency file search was conducted by Angela Garrison and Jamie Morrison of Sagebrush on
February 11, 2005 at the BLM, Vemal Field Office, in Vernal and updated by Michael R. Polk
and Andrew Williamson on March 23, 2005. Sagebrush personnel also reviewed General Land
Office (GLO) plat maps located in the Public Room of the BLM Utah State Office, Salt Lake
City. The National Register of Historic Places (NRHP) was consulted prior to the
commencement of fieldwork for the current project. No NRHP sites were found to be in the
vicinity of the current project area.

Multiple previous cultural resource projects have been conducted in the vicinity of the
current project. Due to the large number of projects conducted in this area, they will not be
listed. However, no cultural resource sites are located within one mile of the current project area.

ENVIRONMENT

The project area is located in the dissected tablelands south of the White River. The
elevation of the area surveyed ranges between 6080 and 6200 feet a.s.l. Sediments in this area
consist of tan to light reddish brown sandy silt acolian deposits. Vegetation in this location covers
approximately 30 percent of the ground surface and consists of sagebrush community species
including big sagebrush, rabbit brush, ricegrass, greasewood, prickly pear cactus, bunch
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grass, four-wing salt bush, and cheat grass intermingled with pinyon-juniper community species.
The nearest permanent water source is the White River located about 9.5 miles to the north of the

project area. Numerous seasonal drainages and washes are present through the general vicinity of
the project area.

Natural disturbances in the area consist of sheetwash, arroyo cutting and aeolian erosion.
Cultural disturbances inchude the construction of existing well pad locations, access roads, and
pipelines and impacts from sheep and cattle grazing.

METHODOLOGY

An intensive cultural resource inventory was carried out for the proposed Archy Bench
Federal #12-2 well and its associated access road and pipeline. The project area consists of one
40,469 m* (10 ac) parcel of land, measuring 201-by-201 m (660-by-660 ft) centered on the
proposed well head and 300 ft (0.07 mi) of proposed access road and pipeline corridor. The well
location was inventoried in parallel transects spaced no more than 15 m (50 ft) apart. The access
and pipeline corridor was walked in parallel transects spaced no more than 15 m (50 ft) apart, to
cover a corridor width of 45 m (150 ft). The area surveyed during this cultural resource
inventory, including the well pad, access road, and pipeline, totaled 4.47 ha (11.03 acres).

RESULTS

A cultural resource inventory was carried out for the proposed Archy Bench Federal #12-2

well, and its associated access road and pipeline. No cultural resources were located during this
nventory.

RECOMMENDATIONS

No cultural resource sites were located during the inventory for the proposed Archy
Bench Federal #12-2 well and its associated access road and pipeline. Cultural resource clearance
1s recommended for the project area. This investigation was conducted with techniques which are
considered to be adequate for evaluating cultural resources which could be adversely affected by
the project. However, should cultural resources be discovered on state land during construction,

a report should be made immediately to the BLM Archaeologist at the Vernal Field Office in
Vernal.
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Total Pit Volume - C—30
= 2,780 Cu. Yds. £l 40.9
Cut Slope 6—0.2’
£l 38.1°
£ 40.2° /;;%odosed Access
//
P
Elev. Ungraded Ground at Location Stoke = 5839. 4 UINTAH ENGINEERING & LAND SURVEYING
. 2
Elev. Graded Ground at Location Stake = 583/.9 85 So. 200 East * Vernal, Utah 84078 * (435) 789~1017
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X—Section
Scale

1» = 50:

MLVAIN OIL & GAS PROP.,’\IC.

TYPICAL CROSS SECTIONS FOR

ARCHY BENCH FEDERAL #12-2
SECTION 12, T11S, R22E, S.L.B.&M.
474 FNL 2168’ FEL

DATE: 03-06-05

Drawn By: D.R.B. 35 125’ |
Preconstruction Finished Grade
Grade \ cuUT . \
- —— A= = T
STA. 3+45
35 125
VLOCA TION STAKE
- — s Lo S T T TR
; L T
—N=I= = = ~—
STA. ' 1+70
10 70’ 35 125’
¥
= - e — I—‘nl—lll—lli—ll}
- R .| lm—gmumllmlllmllwll_ ) P -
= cur =
M
TR TR STA. 0+45
35 125 |
—_— 'ICI‘U|7- L= R 11T Il|c|l Iy h——
—_— Slope= 1 1/2:1 TR T T T T e e ~—
(Typ.)
STA. 0+00
* NOTE:
7 FILL QUANTITY INCLUDES
APPROXIMATE YARDAGES 5% FOR COMPACTION
C";IT Excess Material = 2,780 Cu. Yds.
(6”) Topsoil Stripping = 1,390 Cu. Yds. . ] .
Topsoil & Pit Backfill = 2,780 Cu. Yds.
Rermaining Location = 4270 Cu. Yds. (1/2 Pit Vol.)

TOTAL CUT
FILL

5660 CU.YDS.
2,880 CU.YDS.

EXCESS UNBALANCE
(After Rehabilitation)

0 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017
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.; WORKSHEET ’
PLICATION FOR PERMIT TO DRIL

APD RECEIVED: 07/13/2005

WELL NAME: ARCHY BENCH FED 12-2
OPERATOR: MCELVAIN OIL & GAS ( N2100
CONTACT: E. REED FISCHER

PROPOSED LOCATION:

APT NO. ASSIGNED: 43-047-36897

PHONE NUMBER: 303-893-0933

NWNE 12 1108 220F INSPECT LOCATN BY: / /
SURFACE: 0474 FNL 2168 FEL Tech Review Initials Date
BOTTOM: 0474 FNL 2168 FEL
UINTAH Engineering
UNDESIGNATED ( 2 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-73903
SURFACE OWNER: 1l - Federal
LATITUDE: 39.88101
PROPOSED FORMATION: MNCS
COALBED METHANE WELL? NO LONGITUDE: -109.4011
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
_ Y plat R649-2-3 .
v/ Bond: Fed[1] Ind[] Stal] Feel] .
Unit
(No. LPM 4138223 )
Al Potash (Y/N) Y/’ R649-3-2. General
N(- 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v/ Water Permit __ R649-3-3. Exception
(No. 49-1547 ) 1
Drilling Unit
h( RDCC Review (Y/N) g
Board Cause No:
(Date: )
LR Eff Date:
N Fee Surf Agreement (Y/N) Siting:
R649~-3-11. Directional Drill
COMMENTS :
=N
STTPULATIONS: /- LL&L4&Z:/ W roed )
T AY

1
2’ ‘\\5})& (3] Vl\g\ &T\ IP
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etaal
X @
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CRETK 111
@

T11S R23E

ROCK HOUSE FIELD

WATER DISPOSAL

MARBLE MANSION Il UNIT
<OVI L
L
FA TTUESNAXE RIDCE 1- 1K I
b3
5 |
OPERATOR: MCELVAIN O4&G PROP (N2100)
SEC: 12 T.11§ R 22E
¥ \ = 2\
FTELD: UNDESIGNATED (002) ;
COUNTY: UINTAA %
SPACING: Ré45-3-1 / GENERAL SITING | . ™
- — m,! Utah Oil Gas and Mining
7 GASINJECTION [] sxrworaTorRy [} ABANDONED
> CASSTORAGE s GASSTORAGE [ ACTIVE
,.>.( LOCATION ABAN'DONE [] ~erron ™ COMBINED N
@  NEWLOCATION pa— »
o FPLUGGED & ABANDONED | NYSECONDARY  [7] INACTIVE
“#  PRODUCING GAS [ revone ] vrROPOSED . ]
® FPRODUCING OTL [] mon [ srorace e g
a SHUT-INGAS E PP CAS | | TERMIRATED
n SHUT-IN Ot [ | vrorOTHERML s
X TEMP. ABANDONED —
= TEST WELL [ eron
& WATER INJECTION [_] seconoary
¢+ WATER SUPPLY E TRMINATED PREPARED DY: DIANA WHTTNEY

DATE: 14JULY-2005




State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT

Lieutenant Governor

Tuly 14, 2005

McElvain Qil & Gas Properties, Inc.
1050 17th Street, Suite 1800
Denver, CO 80265

Re:  Archy Bench Federal 12-2 Well, 474' FNL, 2168' FEL, NW NE, Sec. 12,
T. 11 South, R. 22 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless subétantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36897.

Sincerely,
sl Ao
Gil Hunt ‘
Acting Associate Director
pab
Enclosures

cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 » TTY (801) 538-7458 o www.ogm.utah.gov



Operator: McElvain Oil & Gas Properties, Inc.

Well Name & Number Archy Bench Federal 12-2

API Number: 43-047-36897

Lease: UTU-73903

Location: NW NE Sec. 12 T. 11 South R. 22 East

[

Conditions of Approval

. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

W

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be

et

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5, LEASE DESIGNATION AND SERIAL NUMBER:
UTU - 73903
SUNDRY NOTICES AND REPORTS ON WELLS B (7 INDIAN, ALLOTTEE OR TRIBE NAVE:

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
owell [T GASWELL OTHER Archy Bench Federal # 12-2
2. NAME OF OPERATOR: 9. API NUMBER:
McElvain Qil & Gas Propetties, Inc. 4304736897
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050-17th St., Ste. 1800 ., Denver srare CO 5, 80265 (303) 893-0933 Undesignated
4. LOCATION OF WELL
FooTAGES AT sURFACE: 2168' FEL & 474' FNL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 12 11S  22E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L [ O
(Submit in Duplicate) |___| ALTER CASING |:| FRACTURE TREAT D SIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR |:| NEW CONSTRUCTION |___| TEMPORARILY ABANDON
4/1/2007 [T] cHANGE TO PREVIOUS PLANS [T] oPeraTOR cHANGE [] tusing Repair
] cHancE TuBING [] PLuc Anp ABANDON ] venTorFLARE
[] SUBSEQUENT REPORT [] CHANGE WELL NAME [] rucsack [C] water DIsPOSAL
{Submit Original Form Only)
[] cHance weLL sTaTus [] PRODUCTION (START/RESUME) [] waTeR sHUT-OFF
Date of work completion:
[[] commINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE otHer: Request for Drilling
[] converT weLL TyrE [} RECOMPLETE - DIFFERENT FORMATION Permit Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil and Gas Properties, Inc. is requesting an extension to our July 14, 2005 State of Utah drilling permit due to delays
in our receipt of a federal drilling permit. The Vernal Office of the BLM is continuing its review of our proposed well due to its
proximity to a "citizens proposed wilderness area". Until McElivain Oil and Gas receives a federal drilling permit we will be
unable to proceed with our plans to drill this well.

PLEASE SEE THE ATTACHED STATE OF UTAH FORM "APPLICATION FOR PERMIT TO DRILL - REQUEST FOR PERMIT
EXTENSION VALIDATION"

W,
" Approvedbythe ™
Utah Divisicn of
Oil, Gas and Mining -

ISP =N
/ / nme Operations Engineer

6/28/2006

NAME (PLEASE PRINT) E/Reed

SIGNATURE DATE

> v

(This space for State use only)

0¥ * RECEIVED
JUN 3 0 2006

DIV. OF OIL, GAS & MINING

g
{5/2000}) (See Instructions on Reverse Side)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-36897___.
Well Name:  Archy Bench Federal # 12-2
Location: NWNE Sec. 12, T11S-R22E Uintah County, Utah

Company Permit Issued to: McElvain Oil & Gas Properties, Inc.
Date Original Permit Issued: 7/14/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Foliowing is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[(INoW]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[ONo[Z]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesCINo ]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CONo 4

Has the approved source of water for drilling changed? Yes[CINol/
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[CINol/]

Is bonding still in place, which covers this proposed well? Yes ZINo[]

6/28/2006
Date

Signatufe

Title: Operations Engineer

Representing:  wcElvain 0il & Gas Properties, Inc.

RECEIVED
JUN 30 2006

DIV. OF OIL, GAS & MINING



Form 3160-3
(September 2001)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

RECEIVED

JUL 13 2005
BLM VERNAL, UTAH

FORM APPROVED
OMB Mo. 1004-0136
Expires January 31, 2004

5. Lease Serial No.
UTU - 73903

6. IfIndian, Allottee or Tribe Name

[0 reentER

la. Type of Work: DRILL

Ib. Type of Well: DOil Well GasWell DOther D Single Zone Multiple Zone

7. If Unit or CA Agreement, Name and No.

8. Lease Mame and Well No.
Archy Bench Federal #12-2

2. Name of Operator . . .
McEivain Qil & Gas Properties, Inc.

9. APl Well No.

45247 BLED7]

3a. Address 3b. Phone No. (include area code)
1050 - 17th Street, Ste. 1800 Denver, CO. 80265 303.893.0933

10. Field and Pool, or Exploratory
Rock House

4. Location of Well (Report location clearly and in accordance with any State requivements. *)

Atsurface 2,168 FEL & 474' FNL (NWNE) Sec. 12, T11S-R22E S.L.B. & M.
Atproposed prod. Zone same (vertical well)

11. See, T, R, M, or Bk. and Survey or Area
Sec. 12, T11S-R22E, S.L.B.&M.

4. Distance in miles and direction from nearest town or post office™
60 driving miles and 40 direct miles South-Southeast of Vernal, Utah

13. State
Utah

12. County or Parish
Uintah

16. No. of Acres in lease

1,341.28

15. Distance from proposed™

location to nearest 2,168" west of lease line
property or lease line, ft.

(Also to nearest drig. unit line, if any)

I7. Spacing Unit dedicated to this well

40.0 acres

19. Proposed Depth
8,650 feet

18. Distancs from proposed location™
to nearest well, drilling, completed,

778 fe
applied for, on this lease, ft. 3,778 fest

20. BLM/BIA Bond No. on file

LPM 4138223 (nation-wide bond)

22. Approximate date worl will start*

21. Elevations (Show whether DF, KDB, RT, GL, etc.)
October 2005

5,839' GL

23. Estimated duration
30 Days Construction & Drilling

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Crder No. [, shall be attached to this form:

|. Well plat certified by a registered surveyor.

2. A Drilling Plan.
3. A Surface Use Plan (if the

SUPO shallyed wi ¢
L

[tem 20 above).

is on Mattonal For oystem Lands, the Operator certification.

opriate Forest ’
pr authorized officer.

4. Bond to cover the operations unless covered by an existing bond on file (see

S,
6. Such other site specific information andfor plans as may be required by the

25. Signanr /,
/

1 Date

. . Name (Prmtedﬂ)ped)
. E. Reed Fischer Acc epte d b!! the, 7/11/05

i 4
e opbrations évgineé Utah DMSIOanOan
. Qil, Gas and Mi
Approved by (Signature) : Name f_)_’r:’nted/]})ped) :
. | Teeer Yvcs  FOR RECORD ONIz‘i,,y_wy
Title Sprsant Fiek wmanagey | Offics

VEEIL

Lefds & fiiners) Rraaarar;’%

Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lsase which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 100! and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statem ents or representations asto any matter within its jurisdiction.

*InStructions on reverse)

NOTICE OF AP

JAN 3 ¢ 2207

CONDITIONS Qe ATPIROVAL ATTACHED

DIV. OF OIL, GAS & MINING




UNITED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE
VERNAL, UT 84078

%" 170 South 500 East (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: McElvain Oi & Gas Properties, Inc. Location: NWNE, Sec. 12, T11S, R22E

Well No:  Archy Bench Federal 12-2 Lease No: UTU-73903
API No: 43-047-36897 Agreement: N/A
Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker 435-781-4490 435-828-4470
Petroleum Engineer: Michael Lee 435-781-4432 435-828-7875
Petroleum Engineer: James Ashley 435-781-4470 435-828-7874
Petroleum Engineer: Ryan Angus 435-781-4430
Supervisory Petroleum Technician: Jamie Sparger 435-781-4502 435-828-3913
NRS/Enviro Scientist: Paul Buhler 435-781-4475 435-828-4029
NRS/Enviro Scientist: Karl Wright 435-781-4484
NRS/Enviro Scientist: Holly Villa 435-781-4404

NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:

Melissa Hawk

Chuck MacDonald

Scott Ackerman
Jannice Cutler
Michael Cutler
Anna Figueroa
Verlyn Pindell
Darren Williams
Nathan Packer

435-781-4476
435-781-4441
435-781-4437
435-781-3400
435-781-3401
435-781-3407
435-781-3402
435-781-4447
435-781-3405

435-828-7381

After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a one-year period. An additional year extension may be applied
for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

. Location Construction
 (Notify Environmental Scientist)
i Location Completion ’
' (Notify Environmental Scientist) |
- Spud Notice 1
. (Notify Petroleum Engineer)
Casing String & Cementing
(Notify Supv. Petroleum Tech.)
BOP & Related Equipment Tests
. (Notify Supv. Petroleum Tech.)
~ First Production Notice
* (Notify Petroleum Engineer)

' Forty-Eight (48) hours prior to construction of location and
|accessroads.
| Prior to moving on the drilling rig.

‘ — (D e e e e - - —
- t Twenty-Four (24) hours prior to spudding the well.

' Twenty-Four (24) hours prior to running casing and
__ . cementing all casing strings. _

" Twenty-Four (24) hours prior to initiating pressure tests.

?Wi't‘h'i'n Five (5) business days after new well begins or
. production resumes after well has been off production for
. more than ninety (90) days.

t



Page 2 of 7
Well: Archy Bench Federal 12-2
1/22/2007

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

If paleontologic materials are uncovered during construction, the operator shall immediately
stop work that might further disturb such materials and contact the Authorized Officer (AO). A
determination will be made by the AO as to what mitigation will be necessary for the discovered
paleontologic material.

The interim seed mix for this location shall be:

Crested wheat grass Agropyron cristatum 4 |bs. /acre
Needle and Thread grass  Stipa comata 4 Ibs. /acre
Indian Rice grass Stipa hymenoides 4 Ibs. /acre

= All pounds are in pure live seed.
» Reseeding may be required if first seeding is not successful.

Final Abandonment seed mix for this location shall be:

Black sagebrush Artemesia nova 1 Ibs. /acre
Four-wing saltbush Atriplex canescens 3 Ibs. /acre
Shadscale Atriplex confertifolia 4 |bs. /acre
Galleta grass Hilaria jamesii 4 |bs. /acre

The topsoil from the reserve pit shall be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoil respread, and the area
shall be seeded in the same manner as the location topsoil.

Once the location is plugged and abandoned, it shall be recontoured to natural contours, topsoil
respread where appropriate, and the entire location seeded with the recommended seed mix.
Seeding shall take place by broadcasting the seed and walking it into the soil with a dozer
immediately after the dirt work is completed.

Prior to abandonment of a buried pipeline, the operator will obtain authorization from the
appropriate regulatory agency. BLM will determine whether the pipeline and all above ground
pipeline facilities shall be removed and unsalvageable materials disposed of at approved sites
or abandoned in place. Reshaping and revegetation of disturbed land areas will be completed
where necessary.

The well will be spudded within five years of the existing or supplemented NEPA
documentation.

The requested color for all permanent structures is Olive Black.

The pipeline shall be buried within the identified construction width of an access corridor that
contains the access road and pipelines. The operator may request in writing an exception to
this COA. Exceptions to this COA may include but are not limited to: laterally extensive, hard
indurated bedrock, such as sandstone, which is at or within 2 feet of the surface; and, soil types
with a poor history for successful rehabilitation. The exception request will be reviewed by the
authorized officer (AO) and a determination made.
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® Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee shall submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum, this will include the reshaping of the pad to the original contour to the
extent possible; the respreading of the top soil up to the rig anchor points; and, the area
reseeded using appropriate reclamation methods. The AO will provide written approval or
concurrence within 30 calendar days of receipt.

® The best method to avoid entrainment is to pump from an off-channel location-one that does not
connect to the river during high spring flows. An infiltration gallery constructed in a BLM and
Service approved location is best.

® |f the pump head is located in the river channel where larval fish are known to occur, the

following measures apply:

o do not situate the pump in a low-flow or no-flow area as these habitats tend to concentrate
larval fishes;

o limit the amount of pumping, to the greatest extent possible, during that period of the year
when larval fish may be present (see above); and

o limit the amount of pumping, to the greatest extent possible, during the pre-dawn hours as
larval drift studies indicate that this is a period of greatest daily activity.

® Screen all pump intakes with 4" mesh material.
® Report any fish impinged on the intake screen to the Service (801.975.3330) and the Utah
Division of Wildlife Resources:

Northeastern Region
152 East 100 North, Vernal, UT 84078
Phone: (435) 781-9453

General Surface COA

Operator shall notify any active Gilsonite mining operation within 2 miles of the location 48
hours prior to any blasting during construction for this well.
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DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

Oil Shale resources will need isolation and/or protection.
Gilsonite may be encountered in this area.

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS

There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6.
There shall be a sign or marker with the name of the operator, lease serial number, well
number, and surveyed description of the well. Any changes in operation must have prior
approval from the BLM, Vernal Field Office Petroleum Engineers.

The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24
hours in advance of casing cementing operations and BOPE & casing pressure tests.

Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and NOT by the rig pumps. Test shall be
reported in the driller's log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.

Cement baskets shall not be run on surface casing.

The lessee/operator must report all shows of water or water-bearing sands to the BLM. If
flowing water is encountered it must be sampled and analyzed (a copy of the analyses to be

submitted to the BLM Field Office in Vernal, Utah).

All oil and gas shows shall be adequately tested for commercial possibilities, reported, and
protected.
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The lessee/operator must report encounters of all non oil & gas mineral resources (such as
Gilsonite, tar sands, oil shale, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each report shall include the well name/number, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
information.

No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM, Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM, Vernal Field Office shall be obtained and notification given
before resumption of operations.

Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

Any change in the program shall be approved by the BLM, Vernal Field Office. "Sundry Notices
and Reports on Wells" (Form BLM 3160-5) shall be filed for all changes of plans and other
operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the written
report requirement. Any additional construction, reconstruction, or alterations of facilities,
including roads, gathering lines, batteries, etc., which will result in the disturbance of new
ground, shall require the filing of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of
43 CFR 3164.1 and prior approval by the BLM, Vernal Field Office.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations” (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.
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Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for submittal of
paper logs to the BLM.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease shall have
prior written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

Oil and gas meters shall be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to
the BLM, Vernal Field Office. All measurement facilities will conform to the API standards for
liquid hydrocarbons and the AGA standards for natural gas measurement.

A schematic facilities diagram as required by Onshore Qil & Gas Order No. 3 shall be submitted
to the BLM, Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

This APD is approved subject to the requirement that, should the well be successfully
completed for production, the BLM, Vernal Field office must be notified when it is placed in a
producing status. Such notification will be by written communication and must be received in
this office by not later than the fifth business day following the date on which the well is placed
on production. The notification shall provide, as a minimum, the following informational items:

Operator name, address, and telephone number.

Well name and number.

Well location (4%, Sec., Twn, Rng, and P.M.).

Date well was placed in a producing status (date of first production for which royalty will

be paid).

The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or

natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and / or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

O 00O

o]

Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from Field Office Petroleum Engineers.

All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 156 days. "Minor Events" will be reported on the
Monthiy Report of Operations and Production.

Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
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disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of dispasal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface restoration.



. FORM APPROVIED
I"_’"“ A UNITED STATES OMB No 1004-0137
(February 2003) R

DEPARTMENT OF THE INTERIOR Fxpires. March 31. 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-73903
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.
T SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement. Name and/or No.
T4 ype of Well NIA
Cloitwen  [Z] Gas well [ other %r\él,f;'é‘g‘,']‘;‘if‘,':‘gd"é‘;é, #12-2

2. Name of Operator 9. AP Well No.
McElvain Oil & Gas Properties, Inc. 43-047-36897
3a. Address _ 3b. Phone No. (include area code) 10. Ficld and Pool or Exploratory Area
1050 17th Streel, Suite 1800. Denver, CO 80265 (303) 893-0933 Rock House
4. Location of Well (Footage. Sec.. T..R..M.. or Survev Description) L. Country or Parish. State

474 ENL & 2168 FEL (NWNE) Sec. 12-T11S'R22E S'LB & M .
) Uintah County, Utah

12, CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize [::I Deepen D Production (Start:Resume) |:| Water Shut-Ott
D Alter Casing I:] Fracture Treat D Reclamation D Well Integrity
- epa C i , . Other  Surface Reclamation
D Subsequent Report D( asing Repair I:l New Construction D Recomplete m ther
D Change Plans D Plug and Abandon El Temporarily Abandon Plan
D Fmal Abandonment Notice D Convert to Injection I:l Plug Back D Water Disposal

13 Describe Proposed or Completed Operation: Clearly state all pertinent details. including estimated starting date of any proposcd work and approximate duration thereof
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 day s
tollowing completion of the involved operations. [f the operation results in a multiple completion or recompletion in a new interval. a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements. including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Interim Reclamation: Upon well completion, the reserve pit will be back filled and brought back to a contour that will not infringe on the well head. The South

East portion of the drill pad is required for production facilities and truck turnarounds. Approximately a quarter of the North East side of the drill pad will be
brought to contour and reseeded.

Accented by the
Utah Division of
Oil, Gas and Mining

FOR RECORD ONLY RECEIVED
MAR 1 Z 2007

DIV. OF OIL, GAS & MINING

14 | hereby certfy that the foregoing is true and correct.
Name (Printed Tvped)
Barbara Martin P Tile Engineer
"
Signa Date 03/08/2007
7
L4

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved v

Title Date

Conditions af approval if'any, are attached - Approval of this notice does not warrant or certify
that the appheant holds legal or equitable title to those nghts in the subject lease which would  |Office
entitle the apphcant to conduct operations thereon

Title IRTTS C Section 1001 and Title 43 U S.C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agencs of the United States any false.

|lLlIll0lI\ or fraudulent statements Or representations as to any matter within its junsdiction

tInstructions on page 2)



FORM APPROVED

Form 3160-5 UNITED STATES !
(February 2005) DEPARTMENT OF THE INTERIOR Exres arch 31 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-73903
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well
. 8. Well Name and No.
LJoiwett  [Z] Gas Wel [ Other Archy Bench Federal #12-2
2. Name of Operator . 9. APl Well No.
McElvain Oil & Gas Properties, Inc. 43-047-36897
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265
(303) 893-0933 Rock House
4. Location of Well (Footage, Sec.. T.,R., M., or Survey Description) 11. Country or Parish, State

474' FNL & 2168' FEL (NWNE) Sec. 12-T11S-R22E SLB&M .
( ) Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
I:l Subsequent Report D Casing Repair I:I New Construction D Recomplete m Other Request EX(?ept.ion
D Change Plans D Plug and Abandon D Temporarily Abandon to COA to lay pipeline
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal on surface.

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsusface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. I the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas requests an exception to lay pipeline on surface. Currently the Conditions of Approval require the pipeline to be buried for the Archy Bench
Federal #12-2 (API# 43-047-36897). We are requesting the exception for the pipeline to be laid and utilized above ground, except for the underground county
road crossing. The foliowing are reasons for above ground installation:

A) This area would require blasting to bury the pipeline.

B) Buried pipeline are subject to corrosion over time which in return requires the pipeline to be dug up for repair and/or maintenance.

Both of these reasons would create additional surface disturbance to bury the pipeline. In addition, when the location is reclaimed the buried pipeline will be
required to be dug up and removed. If pipeline is laid above ground it would allow for maintenance and removal with minimal surface disturbance.

Accepted by the RECEIVED ;

Utah Division of JUN1S
Oil, Gas and Mining 20

FOR RECORD ONLY DIV. OF OIL, GAS & MINING

14. [ hereby certify that the foregoing is true and correct.
Name (Printed/Typed)
Barbara Martin Title Engineer

X
Signatur€, Date 06/15/2007

S THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM9

5 LEASE DESIGNATION AND SERIAL NUMBER:

UTU 73903

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dnil honizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6 iF INDIAN, ALLOTTEE OR TRIBE NAME.

N/A

7 UNIT or CA AGREEMENT NAME:

N/A

1 TYPE OF WELL

8. WELL NAME and NUMBER:

o wetl [ GAS WELL OTHER Archy Bench Federal #12-2
2 NAME OF OPERATOR' 9. API NUMBER"
McElvain Qil & Gas Properties, Inc. 4304736897
3. ADDRESS OF OPERATOR. PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT
1050 17th St.Suite 1800 ... Denver srar CO . 80265 (303) 893-0933 Rock House
4. LOCATION OF WELL
rooTaces AT surFace 474" FNL & 2168’ FEL county. Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 12 118 22E STATE'
UTAH
11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acioize [] oeeren [[] REPERFORATE GURRENT FORMATION

E:I NOTICE OF INTENT

(Submit in Duphcate) [] ALtercasing [C] FracTurE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work wil start: [] casing repar [J newconsTrucTION [[] TEMPORARILY ABANDON
10/1/2007 [[] CHANGE TO PREVIOUS PLANS [C] operaToR cHaNGE ] TueiNG RePaR

[ cHance TuBING ] PLUG AND ABANDON [] venTORFLARE

[1 sussequeNTt REPORT [] CHANGE WELL NAME [J eueeack [] water DisPosAL

{Submt Original Form Only)
[[] cHANGE WELL STATUS [C] PRODUCTION (STARTRESUME) [[] WATER SHUT-OFF
Date of work completion

[C] commiNGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE V1 omer Request for Drilling
[] converT weLL TypE [C] RECOMPLETE - DIFFERENT FORMATION Permit Extension

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. is requesting an extension to our July 14, 2005 State of Utah drilling permit. We anticipate
drilling the Archy Bench # 12-2 with in the next six months, but would like to apply for the maximum extension time allowed.

PLEASE SEE THE ATTACHED STATE OF UTAH FORM “APPLICATION FOR PERMIT TO DRILL - REQUEST FOR PERMIT

EXTENSION VALIDATION”

Approved by the
Utah Division qf
Oll, Gas and Mining

Date: @:%"\ \’D\jﬁ

M

By:

NAME (PLEASE prINT, Barbara Martin Engineer

TITLE

7/2/2007

SIGNATUR DATE

(This space for State use only)

2

SRR

(5/2000) (See Instructions on Reverse Side)

RECEIVED
JUL 05 2007

DIV, OF OlL, GAS & MINING



Application for Permit to Drill
Request for Permit Extension
Validation

(this form should accompany the Sundry Notice requesting permit extension)

API: 143-047-36897 |
Well Name: Archy Bench Federal #12-2
Location: NWNE Sec. 12 T11S-R22E, Uintah County, Utah

Company Permit Issued to: McElvain Oil & Gas Properites, Inc.
Date Original Permit Issued: 7/14/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[INo[

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CINo]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[INo

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[JNo i1

Has the approved source of water for drilling changed? Yes[CINolZl

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes[INolZ]

Is bonding still in place, which covers this proposed well? Yes ZINo[J

71212007
Date

Title: Engineer

Representing:  mMcEivain 0il & Gas Properties, Inc.

RECEIVED
JUL 05 2007

DIV. OF OIL, GAS & MINING



Form 3160-5
(February 2005)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31,2007
5. Lease Serial No.
UTU-73903
6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2.

7. If Unit of CA/Agreement, Name and/or No.
N/A

1. Type of Well

8. Well Name and No.

D Oil Well m Gas Well D Other Archy Bench Fed #12-2
2. Name of Operator 9. APl Wet Mo
McElvain Oil & Gas Properties, Inc. 43-047-3¢. 897
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Rock House

(303) 893-0933

4. Location of Well (Footage, Sec.. T',R., M., or Survey Description)
474 FNL & 2168' FEL (NWNE) Sec. 12, T11S-R22E SLM & B

1 I. Country or Parish. State
Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

Notice of Intent D Acidize D Deepen
I:I Alter Casing D Fracture Treat
D Casing Repair D New Construction

l:l Subsequent Report
D Plug and Abandon

D Plug Back

D Change Plans
[:I Convert to Injection

D Fina) Abandonment Notice

D Production (Start/Resume)
[:] Reclamation

D Recomplete

D Temporarily Abandon
El Water Disposal

[ water Shut-Off
D Well Integnty

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measure

d and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

McElvain Qil & Gas Properties, Inc. would like to make a change of plans on the APD for the Archy

Bench Federal # 12-2 (API# 43-047-36897) located in the

NWNE of Sec. 12, T11S-R22E of Uintah County, Utah. The APD was approved to set surface casing to 500'. We would like to change our plans on the APD

with a new surface casing depth of 1,800’ with the following changes:
Hole & Casing Configuration

Hole Hole Casing Setting Casing

Size Interval Size Depth New/Used

12%" 0-1800" 95/8” 1750’ - 1800 New

Surface Casing:

Size Wt./Ft Grade Thread Collapse  Burst Tensile
95/8 323 H-40 ST&C 1,400 psi 2,270 psi  254,000#
Cement:

Lead (Surface- 1300') 145 sacks 3.82 cfisk 11.0 Ibs/gal

(Hi Fill)

Tail (1300'-1800’) 185 sacks 1.15 cfisk 15.8 Ibs/gal

Premium

2% CaCl + 0.25 #/sk Fiocele

Above surface casing cement volume based upon 35% excess for cement to surface

14 1 hereby certify that the foregoing is true and correct.
Naine (Printed/Typed)

Barbara Martin Title Engineer

r
Signature -

Date 10/17/2007

——

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

itlte

Date

Conditions of aﬁ;;r-o_vn'cﬂ,‘i‘f_a_rl_y‘, are attached. Kﬁﬁr&v&l of this notice does not warrant or certi fy
that the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Office

Title 18 U.S C Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilfu
ficuitious or fraudulent statements Or representations as to any matter within its jurisdiction.

Iﬁ@ nt or agency of the United States any false.
IVED™ > = y

i,

(Instructions on page 2) 3
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Form 3160-5

(February 2005) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
UTU-73903

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2.

7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well NIA
. 8. Well Name and No.
D 0Oil well m Gas Well D Other Archy Bench Fed #12-2
2 N; f 9 .
RcENain O Gas Properties, Inc. e FL8 %
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

1050 17th Street, Sulte 1800, Denver, CO 80265

(303) 893-0933

Rock House

4. f
R e B et e Do

11. Country or Parish, State
Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
. [ Acidize [ Deepen [ Production (Start/Resume) ] Water Shut-Off
m Notice of Intent
] Atter Casing ] Frecture Treat 2] Reclamation [ well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete D Other
u Change Plans EI Plug and Abandon D Temporarily Abandon
] Finat Abandonment Notice [ convert to Injection [ Plug Back [ Water Disposat

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. drilled this well to 7,647 on 11/9/07 with a 7,875" bit out from under 9-5/8", 36#/ft surface casing set at 1,830". The well
bottomed in the Mesaverde formation with 9.9 #/gal mud after drilling through the Uteland Butte formation top at 3713', the Wasatch formatioin top at 3805',
and the Mesaverde formation top at 5914". After logging the well the decision was made to Plug & Abandon with 15.8 ppg, 1.15 Yield 'G' cement as follows:

Plug # 1 - 100 sack plug from 7,000' {o 8,800

Plug # 2 - 100 sack plug from 5,900' to 5,700". Covering the Mesaverde top. This plug to be tagged after WOC.
Plug # 3 - 220 sack plug from 3,900 to 3,500". Covering the Wasatch and base of potentially "Useable Water". This plug to be tagged after WOC.

Piug # 4 - 115 sack plug from 1,950' to 1,700". Covering the base of the surface casing shoe.
Plug # 5 - 40 sack plug from 100’ to surface. )

The sack volume was determined from the Schlumberger Cement Volume (Caliper) log + 20% excess for the open-hole volumes.

Verbal approval to proceed with P&A operations was received from Mr. Matt Baker with the Vernal District BLM office on 11/10/07. Abandonment operations
are anticipated to require 24 to 36 hours and were commenced soon after receipt of this verbal approval.

Following abandonment operations and maove off of the drilling rig, the surface casing will be cut-off 3' below re-contoured ground level elevation and a steel
dry-hole plate with Operator name, lease number, well name and legal description will be welded over the stub and a weep hole included befors the location is

brought to oﬂglnal grade, reseeded and reclaimed.

14. Ihereby certify that the foregoing is true rrect.
Name (Printed/Typed)

Title Senior Operations Engineer

E. Reed Fischer // A ///" =

Signature Date 11/10/2007

Approved by

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

deral
Fe ction jg Necessa"

Conditions of approval, if any, are attached. Approval of this notice does not warrant of dézti ﬁv-r‘?“, Saman e
that the applicant holds legal or equitable title to those rights in the subject lease which would | | OTz \ ‘O"}

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S. C.'Secmmmapmnhenaeqmefor any

] Wﬂn United States any false,

Sl

fictitious or fraudulent statemenfs OF representations as to any matter within (wumdncnon

(Instructions on page 2)
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P&A Procedure (ver. 2) November 10, 2007

SR e

\© 90 N

10.
1.
12.
13.
14.
15.

16.
17.
18.
19.
20.
21.

22.
23.
24.
25.

.26,

27.

28.

Archy Bench #12 -2

474’ FNL & 2168’ FEL (NWNE) Section 12, T11S-R22E
Uintah County, Utah
API # 43-047-36897

TIH to TD of 7,647 & circulate hole

POOH to DCs

Lay down BHA (652°)

TIH w/open ended drill pipe to 6,995

Circulate hole

Mix and pump Plug # 1 of 100 sx neat ‘G’ cement (15.8 ppg and 1.15 Yield)
from 7,000 to 6,800’ (90 cf hole volume + 20% excess)

LD drill pipe to 5,900’

Circulate hole ‘

Mix and pump Plug # 2 of 100 sx neat ‘G’ cement w/2-3% CaCl (15.8 ppg &
1.15 Yield) from 5,900 to 5,700’ (95 cf hole volume + 20% excess)

LD 240’ of drill pipe, Stand back 3 stands (9 jts)

Circulate hole and WOC + 3 hours depending on surface sample

TIH to TAG Plug # 2

LD drill pipe to 3,900’

Circulate hole

Mix and pump Plug # 3 of 220 sx neat ‘G’ cement w/2-3% CaCl (15.8 ppg &
1.15 Yield from 3,900° to 3,500° (210 cf hole volume + 20% excess)

LD 450’ of drill pipe, Stand back 3 stands (9 jts)

Circulate hole and WOC + 3 hours depending on surface sample

TIH to TAG Plug # 3

LD drill pipe to 1,950

Circulate hole

Mix and pump Plug # 4 of 115 sx neat ‘G’ cement w/2-3% CaCl (15.8 ppg &
1.15 Yield from 1,950 to 1,700’ (60 cf hole volume + 20% excess + 130’ casing
x 0.4341 cf/ft) '

LD drill pipe to 1,500’

Circulate hole

LD all but 3 joints drill pipe

Mix and pump Plug # 5 of 40 sx neat ‘G’ cement (15.8 ppg & 1.15 Yield) from
100’ to surface.

ND &washoutBOPs .. ...
Wash cement out surface casing 5° below ground (= 3’ below re-contoured
ground level)

Install dry-hole flat plate w/weep hole (> 0.25” thick) and large enough to include
McElvain Oil & Gas Properties, Inc

Lse # UTU-73903

Archy Bench # 12 -2

NWNE Section 12, T11S-R22E

o op



Form 4
(August 2007)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

FORM APPROVED
OMB NO. 1004-0137
Expires: Tuly 31,2010

5. Lease Serial No.
UTU-73903

6. 1f Indian, Allottee or Tribe Name

la. Type of Well [_loil well Gaswell WlDry i Other
b. Type of Completion: CINew Well Work Over L] Deepen [ Plug Back [ Diff. Resvr.,

Other: Drilled & Abandoned 7. Unit or CA Agreement Name and No.

na

3. Lease Name and Well No.
Archy Bench Federal # 12-2
9. AFI Well No.
43-047-36897

10, Field and Pool or Exploratory

2. Name of Operator i
McElvain Ol & Gas Properties, Inc.

3. Address 1050 - 17th Street, Suite 1800 Denver, Colorado 80265

3a. Phone No. (include area code)
(303) 893-0933 xin 330

2. Location of Well (Report Jocation clearly and in accordance with Federal requirements)*
Rock House

474' FNL & 2168’ FEL (NWNE) Sec. 12, T118-R22E SLMEB
At surface 11. Sec.,, T, R, M., on Block and
. Survey or Area Se¢- 12 T11S-R22E SLM&B

same

12. County or Parish

Uintah

At top prod. interval reported below

ut

At fotal depth 2
14. Date Spudded 15, Date T.D. Reached 16. Date Completed 17, Elevations (DF, RKB, RT, GL)*
10/29/2007 11/09/2007 vl Ready to Prod. 5838' GL, 5854' KB
18. Total Depth: MD 7.647' KB 1. Plug Back T.D.. MD ha 0. Depth Bridge Plug Set: MD na
TVD 7.647' KB TVD VD
57, Was well cored? No L Yes (Submit analysis)

21. Type Electric & Other ‘Mechanical Logs Run (Submit copy of each)
DensitleeutronlAITlGRISP

23. Casing and Liner Record

Was DST run? ZiNo [ Yes (Submit report)
Directional Survey? No Yes (Submit co

Report all strings set in well,

oloSize | Size/Grade | Wi(¥ft) | Top MD) | Boftom D) SllY°1- Coment Top* “soount Pulled
20" 14" Conduct 40 na _ |25ydsPremix [ |surface none
12.25" | 0.625"955 | 36 #ft 1,830' KB _W 67 bbis-LEAD none
R T | eo0Premum & bbis-TAIL

-_—_ 150 s Premium | 31 bbis-Topoff| Surface

74. Tubing Record
Size Size Depth Set (MD ” Depth Set (MD) Packer Depth (MD
na | _—_

5. Producing Intervals 26.  Perforation Record

Formation  Top | Bottom | Perforated Interval [ Size | No Holes | Perf. Status
A) — ]
2) __——
o | |

D)

27. Acid, Fracture, Treatment, Cement Squeeze, etc.
Depth Interval Amount and Type of Material

on - Interval A

‘est Date [Hours i i i roduction Method
Tested i i : i

roduction Method

28, Producti
Date First
Produced

Date First
Produced

[Well Status

*(See instructions and spaces for additional data on page 2)

JAN 1B 2635

DiV. OF GIL, GAS & MINING



28b. Production - Interval C

Date First [Test Date |Hours
Tested

Production Method

Produced

Date First
Produced

29. Disposition of Gas (Solid, used for Fuel, vented, etc,)
na - Well Drilled & Abandoned

30, Summary of Porous Zones (Tnclude Adquifers): 31, Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recoveries.

Top
Descriptions, Contents, etc.

Formation
Meas. Depth

Uteland Butte 3713'KB
Wasatch 3805'KB
Mesaverde 5914' KB
Neslen 7150' KB

32, Additional remarks (include plugging procedure):

40' of 14" Conductor casing was set & cemented in a 20" hole wi2.5 yards of redi-mix on 10/25/07. On 10/20/07 a 12.25" hole was spud and drilled to 1,860'
KB before running & setling 1,830 of new 9.625", 36#, J55 casing wia Pro-Petro rig utilized to pre-set surface casing. Surface casing was cemented w/150
s of lite cement LEAD and 200 sacks of Premium cement TAIL before being topped off w/an additional 150 sacks of of Premium cement via 1", The Pro-
Petro rig was released and Ensign Rig # 79 was moved in on 11/1 107. A 7.875" hole was drilled to 7647' TD w/10.1 ppg mud on 11/9/07. The well was
logged & then pP&A'd. All downhole P&A operations witnessed by the BLM's Mr. John Bolen & Jake Birchell and were ended on 11/11/07 as follows:

PLUG #1 - 100 sx 15.8 ppg neat 'G', 1.15 Yield from 7,000' to 6,800'

PLUG #2 - 100 sx 15.9 ppg neat'G' 1.15 Yield from 5,900' to 5,630'. This Plug #2 was Tagged at 5,630 after WOG and covered the Mesaverde Zone.
PLUG #3 - 220 sX 15.9 ppg neat'G', 1.15 Yield from 3,888' fo 3,360'". This Plug #3 was Tagged at 3,360 after WOC and covered potentially useable water.
PLUG #4 - 115 sx 15.9 ppg neat'G', 1.15 Yield from 4,959 to 1,700". This Plug #4 covered the base of the surface casing shoe.

PLUG #5 - 50 sx 15.9 ppg neat'G', 1.15 Yield from 447" to Ground Level. This Plug #5 was the surface plug. 10.1 pPY mud was placed between all plugs.
Surface casing was cut off and a dry-hole plate welded over the surface casing stub on 1171 0/07 and was witnessed by the BLI's Mr. Jaime Sparger.

33, Indicate which items have been attached by placing a oheck in the appropriate boxes:

a Electrical/Mechanical Logs (1 full setreq’d.) [ Geologic Report [1DST Report 1 Directional Susvey
] Sundry Notice for plugging and cement verification [ Core Analysis Other: BJ Services P&A cement Job Report

34, 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*
<

Name (please priny Title Senior Operations Engineer

Date 01/07/2007

Signature

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements Ot 1€ resentations as 10 an matter within its jurisdiction.

(Continued on page 3) (Form 3160-4, page 2)



CEMENT JOB REPORT

T A T T ST N B P e N

I S AT T S T TR 2 L

CUSTOMER  peEivain T H Qil & Gas DATE 1o.NOv-07 |FR.# 1001260611 SERV. SUPV. | ANCE N WEBB
FEASE & WELL NAME : LOCATION COUNTY-PARISH-BLOCK
ARCHY BENCH FEDERAL #12-2 - AP1 43047368070  12-11S-22E Uintah Utah
DISTRICT DRILLING CONTRACTOR RIG # TYPE OF JOB
—Yemal— — ‘ Piug & Apandon
‘ S TYPE OF LIST-CSG-HARDWARE PHY. JRRY PROPERTIES
SACKS | SLURRY | SLURRY | WATER | PUMP Bbl Bbi
~ OF weT YLD GPS TIME | SLURRY | MIX
CEMENT | PPG FT3 HR:MIN WATER
MATERIALS FURNISHED BY BJ
Fresh Water 8.34 10
G-Neat_ e - 100|158 1.15| . 5.00] 2045 __ 1199
Fresh Water 8.34 2.4
| Drilling Mud 101 93
Fresh Water 8.34 10;
G-Neat 100 15.8 1.15 5 20.5i 11.92]
FRESH WATER 8.34 2.4
DRILLING MUD 101 7786
FRESH WATER 8.34 10
G NEAT 220 15.8! 1.15 5 45.05 26.19
FRESH WATER 8.34] 2.4
DRILLING MUD 10.1 44
FRESH WATER 8.34 10
G NEAT 115 15.8 1.15 5 23.5] 13.66}
FRESH WATER 8.34 2.5
DRILLING MUD 10.1 20.7
FRESH WATER 8.34] 10
G NEAT 50 15.8 1.15 5 10 5.81
Available Mix Water 800 Bbl.  Available Displ. Fiuid Bbl. TOTAL | 414s50]  69.47
HOLE TBG-CSG-D.P. COLLAR DEPTHS
SIZE % EXGESS | DEPTH SIZE WGT. | TYPE DEPTH GRADE SHOE_ | FLOAT STAGE
[¢] 0 6994 9,625 36|CSG 1830|J-55 0
LAST CASING PKR-CMT RET-BR PL-LINER PERF. DEPTH TOP CONN WELL FLUID
_SiZE. [ WGT.|.. _TYPE DEPTH —BRAND & TYPE _—____|.DEPTH.|. TOP—|— BTN | SIZE._| THREAD [ TYPE - cm e - WGTooe
NO PACKER 0 0 0 48 XO| WATER BASED MU 101
DISPL. VOLUME DISPL. FLUID CAL.PSI |CAL. MAX PSI| OP. MAX MAX TBG PSI MAX CSG PSI MIX
VOLUME | UOM TYPE WGT. |BUMPPLUG| TOREV. | SQ.PSI | RATED |Operator | RATED | Operator WATER
95.5 | BBLS |Drilling Mud 101 0 0 0 0 0 9830 7864 |RIG
DRILLING MUD 101
EXPLANATION: TROUBLE SETTING TOOL, RUNNING CSG, ETC. PRIOR TO CEMENTING: NONE
PRESSURE/RATE DETAIL EXPLANATION
TIME PRESSURE - PSI RATE  TBOLFLUID | FLUID | SAFETY MEETING: BJ CREW [X] CO.REP. [X]
HR:MIN. PIPE ANNULUS BPM PUMPED TYPE TEST LINES 3000 PSI
CIRCULATING WELL - RiG__|X] BJ [ ]
12:30 0 0 0 010 ARRIVE AT YARD
17:30 0 0 0 0|0 LEAVE YARD
19:30 0 0 0 olo ARRIVE AT LOCATION
19:35 0 0 0 0|0 PREFORM A JSA
19:50 0 0 0 o|o SPOT TRUCKS
20:00 0 0 0 0l0 BEGIN RIG UP
22:40 0 0 0 0|0 SAFETY MEETING
22:50 0 0 0 010 RIG UP TO CMT
23:06 1000 0 3 00

Report Printed on:

NOV-11-07 23:45:51
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CEMENT JOB REPORT

PRESSURE/RATE DETAIL EXPLANATION
TIME PRESSURE - PSI RATE | Bbl.FLUID | FLUID | SAFETY MEETING: BJ CREW CO. REP. [X]
HR:MIN. PIFE ANNULUS BPM PUMPED TYPE | TEST LINES 3000 sl
CIRCULATINGWELL - RIG  [X] BJ [ |
POP OFF
23:09 3000 0 0 0|0 PSITEST
23:12 400 0 5 10| H20 ST WTR AHEAD
23:20 0 0 0 0]0 BATCH UP CMT TO 15.8 PPG/WEIGH CMT
23:25 425 0 3 20 | CMT ST CMT @ 15.8 PPG
23:35 50 0 3 24| H20 ST WTR BEHIND
23:37 50 0 4 0| MUD ST DISPLACEMENT W/ DRILLING MUD @ 10.1 PPG
00:00 79 0 2 80 | MUD SLOW RATE
00:05 0 0 0 9310 SHUT DOWN
00:15 0 0 0 o|o RIG ST PULL PIPE
02:00 0 0 0 oo SAFETY MEETING
02:10 0 0 0 olo RIG TO CMT
02:15 1000 0 0 o|o POP OFF
02:18 3000 0 ) o|o PSI TEST
02:22 350 0 5 10| H20 ST WTR AHEAD
02:24 0 0 0 olo SHUT DOWN BATCH UP/WIEGH CMT
02:29 75 0 5 205 | CMT STCMT @ 15.8 PPG
02:34 75 0 2 24| H20 ST WTR BEHIND
02:35 81 0 5 0| MUD ST DISPLACEMENT W/ 10.1 PPG DRILLING MUD
02:50 120 0 2 65| MUD SLOWED RATE
02:54 46 0 0 olo SHUT DOWN
08:45 0 0 0 olo TAG PLUG #2 LAY DOWN PIPE TAGGED AT 5630'
12:00 0 0 0 o|o SAFETY MEETING
12:15 0 0 0 ojo RIG TO CMT
12:25 1000 0 0 olo POP OFF
12:29 3000 D 0 olo psI TEST
12:31 275 0 3 10| H20 0
12:34 0 0 0 olo SHUT DOWN BATCH UP/WIEGH CMT
12:39 285 0 5 45| CMT ST CMT @ 15.8 PPG + 1% CACL
| 1252 62 0 2 24| H20 ST WTR BEHIND
1253 48] " o] 5| . 0/MUD __ |STDISPLACEMENT W/ DRILLING MUD @101 PPG__
13:01 56 0 2 34| MUD SLOW RATE
13:06 0 0 0 440 SHUT DOWN
13:15 0 0 0 olo PULL PIPE
15:25 0 0 0 0l0 TAGGED PLUG #3 @ 3360
19:15 0 0 0 oo SAFETY MEETING
19:20 0 0 0 olo RIG TO CMT
19:28 1000 0 0 0|0 POP OFF
19:30 3000 0 0 olo PS| TEST
19:32 200 0 4 10| H20 ST WTR AHEAD
19:35 0 0 0 olo SHUT DOWN BATCH UPWIEGH CMT
19:40 100 0 5 235 | CMT ST CMT @ 15.8 PPG + 1% CACL
19:51 79 0 3 25| H20 ST WTR BEHIND
1952 52 0 5 0| MUD ST DISPLACEMENT W/ 10.1PPG DRILLING MUD
19:54 79 0 2 10 | MUD SLOW RATE
19:59 0 0 0 2070 SHUT DOWN
20:45 0 0 0 olo PULL PIPE
| 22155 0 0 o olo SAFETY MEETING
23:00 0 0 0 0|0 RIG TO CMT

Report Printed on:

NOV-11-07 23:45:51

Page 2
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R P ey

EXPLANATION

PRESSURE/RATE DETAIL
TIME PRESSURE - PS SATE  [BbLFLUID | FLUID | SAFETY MEETING: BJCREW [X] co.REP. [X]
HR:MIN. PIPE ANNULUS BPM PUMPED TYPE TEST LINES 3000 PSI
CIRCULATING WELL - RIG X B4 L[]
23:10 1000 0 0 0|0 | POP OFF
23:13 3000 0 0 olo pPSITEST
23:15 15 0 3 5| H20 ST WTR AHEAD
23:16 0 0 0 olo SHUT DOWN BATCH UP/WIEGH CMT
23:18 35 0 3 105 | CMT ST CMT @ 15.8 PPG
2324 | 0 ot 0 0lo SHUT DOWN
] | THANKS LANCE AND CREW
BUMPED ?z%ﬁggs: Tlca);l‘.\.L LE:TS Ic>|\| 735 ?)LT SERVICE SUPERVISOR SIGNATURE:
PLUG REVERSED| PUMPED csG CEMENT

Report Printed on:

NOV-11-07 23:45:51
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